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1.0 MALAYSIA & REGIONAL
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2

The Week in Review (5 - 9 June 2023) & Our Managers' Views
We exited most of our positions in 3A due to higher tapioca prices: 3A's Q1'23 net profit declined by 65.5% YoY due to
higher tapioca costs. We expect tapioca and sugarcane prices to remain elevated due to hot weather conditions (EL-NINO),
likely impacting tapioca production in Thailand and sugarcane production in India. Moreover, the consecutive decline in gross
profit margins signals that the company may have failed to pass through the higher costs to its clients.

We invest in Padini for its stable business outlook and potential high dividends: Padini's Q1'23 net profit rose by 33.0℅
YoY due to higher sales volume. Moving forward, we expect Padini, a mass market apparel chain, to benefit from consumer
downtrading as its products' price points are relatively cheaper versus the competition. Moreover, Padini has RM627mil in cash
and has no debt. With no plans to expand aggressively,  we believe Padini will return excess capital in the form of dividends.

China banks lower deposit rates; positive on earnings. Last week, major banks lowered Yuan and US Dollar ("USD") deposit
rates, lowering their borrowing costs and raising their earnings going forward. The above also mitigates the currency
exchanges to some extend and stabilises the Yuan's recent decline against the USD. The above are positive for China banks,
who are currently valued at attractive levels, with the Yuan's weakness offering an attractive entry level. 

Saudi Arabia output cuts: Saudi, the world's largest oil producer, announced plans to cut oil output by 1mbpd in July. At its
peak (Sep-22), Saudi was producing 11mbpd while it currently produces 9.96mbpd (May-23). Noticeably, oil prices did not react
to the news as markets may have already priced in a demand slowdown. We think this negative outlook is warranted but if
economies start to improve, oil prices will likely rise as oil supply has tightened considerably over recent months. 

Semiconductor sales data signal a potential bottom: Global semiconductor sales for April came in at $39.95bil (-21.5 YoY,
+0.3% MoM). Although the YoY trend is still negative, MoM sales saw slight improvement and this is the second consecutive
month of a positive MoM trend. Q1 tends to be the cyclical low, followed by improvement throughout the year. Therefore, we
think that semi sales have bottomed out. We turn more positive on tech as we expect a better second half of the year 2023.

Weak coal prices are positive on industrials: Year-to-date coal prices declined by 65% to trade at its 2Y low levels. This can be
attributed to China's weak industrial demand and record high coal inventories (inventories are near its 5Y high levels). China is
the world's largest consumer of coal and the third-largest importer. This bodes well for our holdings in the cement and steel
sector as lower coal prices will translate to better margins for these companies.Fo
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1.0 MALAYSIA & REGIONAL
The Week in Review (5 - 9 June 2023) & Our Managers' Views
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Valuations: The FBMKLCI declined by 4% from its peak of 1,433 on 8th May 2023 to 1,376 on 9th June 2023. We think that
markets are being weighed down by the uncertainties surrounding the upcoming state elections, the weakening ringgit and
downgrades in consensus' earnings expectations following the March results release. 
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However, we think there is limited downside at this juncture as valuations are trading at very attractive levels. For instance, its
2023 price-earnings ratio ("PER") of 13.3x is the lowest levels its been in the last 13 years. Similarly, price-to-book ratios are also
attractive at 1.2x, which are levels last seen only during the market bottom for Covid in Mar-20. Dividend yields are also trading
at 4.5%, above the 10-year high of 4.3% last seen in Q1 of 2021. Hence, we remain optimistic for the prospects of the Malaysian
markets.
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Source: Bloomberg

2.0 MALAYSIA MARKET REVIEW
Bursa Energy Index declined by 2.5% WTD dragged by Bumi Armada
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Exhibit 1: KLCI vs Shariah Index Exhibit 2: USDMYR

Exhibit 3: Sector Performances Week-to-Date (%) Exhibit 4: Sector Performances Year-to-Date (%)
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Source: Bloomberg, based on consensus estimates

2.1 MALAYSIA VALUATIONS
Valuations Remain at Historical Bottoms - BUY Territory
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Exhibit 5: MY's Premium/Discount (%) to ASEAN & Asia (on Current PER, %) Exhibit 6: KLCI's Price-Earnings Ratio (PER, x)

Exhibit 7: KLCI's Price-to-Book Ratio (PBR, x) Exhibit 8: KLCI's Dividend Yield (DY, %)
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Source: Bloomberg

3.0 REGIONAL MARKETS REVIEW
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Exhibit 1: Country Performances Week-to-Date (%) Exhibit 2: Country Performances Year-to-Date (%)

Exhibit 3: Sector Performances Week-to-Date (%) Exhibit 4: Sector Performance Year-to-Date (%)

HK & China Markets Rallied on Stimulus Measures Hopes
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Source: Bloomberg

3.1 REGIONAL VALUATIONS
We See The Market's Retracement As An Opportunity To Buy
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Exhibit 5: Regional Price-Earnings Ratio (x) Exhibit 6: Regional Price-to-Book Ratio (x)

Exhibit 7: Regional Dividend Yield (%) Exhibit 8: Regional Price-to-Cash Flow (x)
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Source: Bloomberg
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Exhibit 9: Selected ASEAN Equity Markets (Net USD mil)

Exhibit 10: Selected North and West Asian Markets (Net USD mil)

4.0 FOREIGN FUND FLOWS
Foreign Funds Were Net Buyers of Taiwan, India & South Korea since end-May
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Source: Bloomberg

Fo
r U

se
 o

f A
st

ut
e'

s 
Cl

ie
nt

s,
 C

on
su

lta
nt

s 
an

d 
D

is
tr

ib
ut

or
s 

on
ly

5.0 Energy Annual Prices
Energy Prices Weakened But Oil Remained Elevated Due To Tight Supply

Average Annual Brent Oil Prices Average Annual Natural Gas Prices

Average Annual Coal Prices 1 USD to MYR
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Source: Bloomberg
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5.1 Petrochemical Annual Prices
Modest Price Increase On China's Reopening Demand 

Average Annual Ethylene Prices Average Annual Polyethylene Prices

Average Annual HDPE Prices Average Annual LLDPE Prices
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Source: Bloomberg
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5.2 Fertiliser Annual Prices
Ammonia & Urea Prices Trend Lower, Tracking Natural Gas Prices

Average Annual Urea Prices Average Annual Ammonia Prices

Average Annual Methanol Prices Average Annual Natural Gas Prices

0110

 -

 200

 400

 600

 800

 1,000

 1,200

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD
2023

Do
lla

r p
er

 m
et

ric
 to

nn
e

 -

 100

 200

 300

 400

 500

 600

 700

 800

 900

 1,000

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD
2023

Do
lla

r p
er

 m
et

ric
 to

nn
e

0.0000

0.5000

1.0000

1.5000

2.0000

2.5000

3.0000

3.5000

4.0000

4.5000

5.0000

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD
2023

Do
lla

r p
er

 m
ill

io
n 

br
iti

sh
 th

er
m

al
 u

ni
t

 -

 100

 200

 300

 400

 500

 600

 700

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 YTD
2023

Do
lla

r p
er

 m
et

ric
 to

nn
e



Source: Bloomberg
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5.3 Agricultural Annual Prices
Palm Oil Prices Supported By Resilient Demand 

Average Annual Palm Oil Prices Average Annual Sunflower Oil Prices

Average Annual Soy Bean Oil Price Palm Oil Soy Oil Spread
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DISCLAIMER

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an offer to sell or a
solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that each security's price or value may
rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings. Fundamental ratings include various financial data from the
income statement, balance sheet, and cash flow statement items such as sales, profit, all important ratios, cash flows, working capital, cash conversion cycle and etc. over the past
quarters and years. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and volume-related
information extracted from the relevant jurisdiction's stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past
performance is not indicative of future performance. This document is not intended to provide personal investment advice and does not take into account the specific investment
objectives, the financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information contained herein has been
obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management Berhad (“AFMB”) (formerly known as Apex
Investment Services Berhad) and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as such.
Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any direct, indirect or
consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice. This document may contain forward-looking statements which are often but not always identified by the use of words such as " anticipate", "believe",
"estimate", intend", "plan", " expect", "forecast", "predict" and "project" and statements that an event or result "may", “will", "can", "should", "could " or "might" occur or be
achieved and other similar expressions. Such forward-looking statements are based on assumptions made and information currently available to us and are subject to certain risks
and uncertainties that could cause the actual results to differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance
on these forward looking statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or
circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including persons involved in the
preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing transactions with the issuer(s) of the securities
mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or holding, or other material interest or effect transactions, in such
securities or options thereon, or other investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this document. One or
more directors, officers and/or employees of AFMB may be a director of the issuers of the securities mentioned in this document to the extent permitted by law. This document is
prepared for the use of AFMB clients, consultants or Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole
or in part in any form or manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third parties in
this respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state, country or
other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for distribution only under such circumstances as
may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the
foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on geographical location of the person or entity receiving this document.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees Provident Fund (“EPF”).
The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are not responsible for the contents herein and
do not make any representation on the accuracy or completeness of this document, either in whole or in part. 

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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